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SRE Briefing Note - Heat and Buildings Strategy 2021
The government’s recently published Heat and Buildings Strategy focuses on the decarbonisation 
of buildings to reach net zero carbon target by 2050.  The Strategy provides a clear and ambitious 
pathway for creating long-term employment, raising energy efficiency standards, incentivising low-
carbon heating and adopting a whole building fabric-first approach to decarbonise our existing and 
future building stock.

Improving Energy Efficiency Standards

A mandatory performance-based energy rating 
standard for commercial buildings over 1,000m2 

will be implemented from 2023. The standard will 
be similar to NABERS rating scheme where in-use 
performance and actual building energy usage is 
monitored and reported. 

Updates to Part L and Part F building regulations are 
also due in June 2022. This will be in preparation 
for the planned Future Homes and Future Building 
Standards. 

Non-domestic private rented buildings will be 
required to meet a minimum efficiency standard 
of EPC band C by 2027 and EPC Band B by 2030. 

Low Carbon Heating

The installation of new natural gas boilers will be 
phased out from 2035.  Grants will be used to 

incentivise the use of low-carbon technologies, 
including heat networks, air source and ground 
source heat pumps, and biomass boilers. 

From 2022, £5,000 grants will be available to 
small businesses and households for switching to 
low carbon heat sources. 

New buildings and those not linked to gas grids 
can utilise hydronic heat pumps. For areas of 
high-density heat demand will benefit from heat 
networks as a key technology. 

‘No- and Low-Regrets’ Action

Prioritising actions that are cost-effective now and 
in the future have been emphasised. This includes 
improving the efficiency of our buildings (fabric-
first) and addressing buildings with the lowest 
energy efficiency. 

Policy Approach - 5 Principles 

The 5 principles to guide action to net zero are:

• Whole-buildings and whole-system approach 
to minimise costs of decarbonisation.

• Innovation being key for delivering 
an improved, cost-effective future.

• Accelerated ‘no- and low-regrets’ actions.
• Different approaches for different buildings.
• Targeted support for those most in need.



Futureproofing New Builds

New Standards - the Future Homes Standard 
and the Future Buildings Standard - will be 
implemented by 2025. 

There will be a focus on introducing new standards 
through legislation, namely Building Regulations,  
to ensure new homes and buildings will be fitted 
with low-carbon heating and are energy efficient 
from the outset, reducing the need for retrofitting. 

Trialling Hydrogen

The government will explore decarbonising the 
gas grid by switching to low-carbon hydrogen.  

Large scale trials will take place in 2023 to assess 
the technology’s feasibility, with a decision being 
made in 2026. 

Whole Building ‘Fabric-First’ Approach

A ‘fabric-first’ approach reduces the energy 
demand of a building so that comfortable 
conditions can be maintained throughout the year 
with minimal interventions from a heating system. 

This approach is key to ensuring the transition 
to low-carbon heating is cost-effective and 
futureproof.

Smart Energy System

To ensure buildings use energy in a smart and 
flexible way, measures needed to decarbonise 
heat have been emphasised as a priority.

This includes the generation, distribution and 
storage of energy (electricity and hydrogen), and 
the associated investment and infrastructure 
required at a national and local level. 
 

Our award-winning team of sustainability and 
building physics consultants work with architects, 
developers, contractors and planners across the 
UK and are happy to advise on any aspect of your 
projects. 

Please contact us on 01730 710044, email 
info@sre.co.uk, or visit www.sre.co.uk

How can SRE help?

With policies and frameworks now moving 
towards a whole-system fabric-first approach, 
more emphasis will be placed on making energy 
and comfort related design decisions from the 
outset of a project.

SRE can work with design teams to make informed 
decisions early through the use of appropriate 
energy modelling tools, workshops, and detailed 
sustainability appraisals.
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